Appendix B

Amendments to Futures Trading Rules

Futures Trading Rules

Chapter 2 Access and Membership
2.5 Financial Requirements for Members
2.5.1 Overview of Base Capital, Total Risk Requirement;-Nettiguid-Capital and Statutory Requirements

A Member is required to comply with the financial requirements set forth in Rule 2.5, including, where applicable, requirements for Base Capital, Net
Liguid-Capital-Net Head Office Funds, Adjusted Net Head Office Funds, Financial Resources and Aggregate Resources. "Financial Resources", "Base
Capital", “Net-Liguid-Capital-"Net Head Office Funds", "Adjusted Net Head Office Funds", "Total Risk Requirement", "Aggregate Indebtedness", and
"Aggregate Resources" shall have the meanings ascribed to them under Chapter 8 of this Rules.

2.5.2 Trading Members
The following requirements apply in relation to Trading Members:

(a) except for Rule 2.5.4, a Trading Member that engages solely in House Trades and Proprietary Trades of its Related Corporations is not subject to
any financial requirements under Rule 2.5. However, in deciding whether to admit such Trading Member, the Exchange shall take into account
matters such as the prospective Trading Member's financial standing, pending court proceedings and criminal records;

(b) a General Trading Member that holds a licence to engage in a Regulated Activity, shall at all times:
(i) maintain a Base Capital or Net Head Office Funds, as the case may be, of not less than $1 million;

(i) not cause or permit its Financial Resources or Adjusted Net Head Office Funds, as the case may be, to fall below its Total Risk Requirement;
and

(iii) not cause or permit its Aggregate Indebtedness to exceed 1200% of its Aggregate Resources.

(b1) a General Trading Member that holds a licence specified in Rule 2.4.1(b) shall at all times maintain a NetLiguid-Base Capital of not less than S1
million;

(c) any-ether Bank Trading Member shall at all times:
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(i) maintain a Base apltal %Net—Head—Q#ﬁee—quds—as—t-he—ease—may—be— of not less than $1 m|II|on, and,—fa#mg—whaeh—t—he—Ba%R—'Fraelmg

Resources or Adjusted Net Head Office Funds-e

purstantto-Rule2.5-2{e}i}, as the case may be, mcIudmg
(i) an initial notification if its Financial Resources or Adjusted Net Head Office Funds-ercashand/orAcceptable GovernmentSecurities
deposited-with-theClearing House-er CDPpursuant-to-Rule 2.52{c}#}, as the case may be, fall below 150% of its Total Risk Requirement;
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(ii) a warning notification if its Financial Resources or Adjusted Net Head Office Funds-ercash-and/erAcceptable GovernmentSecurities
depesited-with-the-Clearing-House-er- CDPpursuantto-Rule2.52{c}#}, as the case may be, fall below 120% of its Total Risk Requirement;

(iii) irthe-case-ofa-GeneralTrading-Memberif its Aggregate Indebtedness exceeds 600% of its Aggregate Resources; or
(|v) m—the—ease—ef—a—@leapmg—Member—ﬁ its FlnanC|aI Resources; or AdJusted Net Head Offlce Funds-eeeash—ané%eeAeeeptab#eLGevemment

, as the case may be, is reduced by

more than 20% from the prewously submitted monthly financial statement;

(b) if the Exchange is notified by a cerperate-General Trading Member under this Rule 2.5.6 or otherwise becomes aware that a eer—pe#ate—GeneraI
Trading Member's Financial Resources or Adjusted Net Head Office Funds e } :
Clearing House-or CDPpursuantto Rule 2.52(c){i}, as the case may be, has fallen or WI|| fall below 120% of its Total RISk Requwement or such
higher percentage as the Exchange may have imposed under Rule 2.5.4, the Exchange may direct that Member to comply with any or all of the
requirements described under Regulation 7(3) of the Financial and Margin Regulations;

Trading Member's Financial Resources or Adjusted Net Head Office Funds-e i :
Clearing House-or CBPpursuant-to-Rule 2.52{c}}, as the case may be, has fallen or WI|| fall below 150% of its Total R|sk Reqmrement or such

higher percentage as the Exchange may have imposed under Rule 2.5.4, the Exchange shall be entitled to requwe that Member to:

(i) submit its statements of assets and liabilities, Financial Resources, : H
EBPpursuantte-Rute2.5-2{e}{i};-Total Risk Requirement, Aggregate Indebtedness and such other statements as requwed by the Exchange at
such interval and for such time frame as determined by the Exchange; and

in such manner and on such conditions

(i) operate its business e
as the Exchange may impose;

and
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(d) if the Exchange is notified by a General Trading Member under this Rule 2.5.6 or otherwise becomes aware that a General Trading Member's
Aggregate Indebtedness exceeds or will exceed 600% of its Aggregate Resources, or such lower percentage as the Exchange may have imposed
under Rule 2.5.4, the Exchange may direct that Member to comply with any or all of the requirements described under Regulation 17(2) of the
Financial and Margin Regulations.

2.5.6A Notification ef-Material-Changes-to-NetLiguid-Capital-requirements of General Trading Members that hold a licence specified in Rule 2.4.1(b)

The following requirements apply in relation to material changes to the NettiguidBase Capital requirements specified in Rule 2.5.2(b1):

(a) athe General Trading Member that holds a licence specified in Rule 2.4.1(b) shall immediately notify the Exchange if it fails to meet or becomes
aware that it will fail to meet the Base Nettiguid-Capital requirements referred to in Rule 2.5.2(b1), or such higher Base Net-Liguid Capital
requirements as the Exchange may have imposed under Rule 2.5.4; and

(b) if the Exchange is notified by athe General Trading Member that holds a licence specified in Rule 2.4.1(b) under this Rule or otherwise becomes
aware that sucha General Trading Member has failed to meet the Base NetLiguid-Capital requirements referred to in Rule 2.5.2(b1), or such higher
Base NetLiguid-Capital requirements as the Exchange may have imposed under Rule 2.5.4, the Exchange may refer the matter to the Disciplinary
Committee, and may take such interim control measures, including but not limited to all or any of the following, as the Exchange deems fit and
appropriate:—
(1) require the General Trading Member to operate its business activities on the Exchange subject to such restrictions or conditions as the
Exchange decides;

(2) suspend the General Trading Member's business activities on the Exchange for a period the Exchange decides. The suspension may be
announced to all General Trading Members. During the suspension, the General Trading Member:—
(a) must not enter into a new transaction without the approval of the Exchange;

(b) remains liable to settle all contracts outstanding at the time of suspension. However, it must not settle any transaction without the
approval of the Exchange.

(3) require a Director to step down from day-to-day conduct of the business affairs of the General Trading Member on the Exchange; or

(4) appoint a person or persons (which may include a firm of auditors) as Manager to manage the business of the General Trading Member on
the Exchange. The Exchange will fix the remuneration of the Manager, which must be paid by the General Trading Member. The General




Appendix B

Futures Trading Rules

Trading Member is solely responsible for the Manager's acts and defaults. The Manager must carry out directions given by the Exchange in
relation to the business of the General Trading Member, including carrying on the business of the General Trading Member in accordance with
instructions.

2.5.6B Notification Requirements of Bank Trading Members

The following requirements apply in relation to material changes to the capital and financial requirements specified in Rule 2.5.2(c):

(a) a Bank Trading Member shall immediately notify the Exchange if it fails to meet or becomes aware that it will fail to meet the capital and
financial requirements referred to in Rule 2.5.2(c), or such higher capital and financial requirements as the Exchange may have imposed under Rule
2.5.4, or if any event in relation to its regulatory capital and liquidity ratios that is required to be reported to its Relevant Regulatory Authority has
occurred; and

(b) if the Exchange is notified by the Bank Trading Member under this Rule or otherwise becomes aware that a Bank Trading Member has failed to
meet the capital and financial requirements referred to in Rule 2.5.2(c), or such higher capital and financial requirements as the Exchange may
have imposed under Rule 2.5.4, or that a reportable event in relation to its regulatory capital and liguidity ratios has occurred, the Exchange may
direct that Bank Trading Member to comply with any or all of the requirements described under Regulation 7(3) of the Financial and Margin
Regulations, in respect of the Bank Trading Member's business that is governed by this Rules.

3.3.14 Inter-Exchange Cross Margining

Notwithstanding Rule 3.3.12, a Member may grant margin credit at a rate not exceeding that which is prescribed by the Clearing House, to a Customer
which holds long and short positions on futures contracts (on the same underlying) which are traded on the Exchange and another exchange, to the
extent that the risk on the position in one (1) exchange is set-off against another ("Inter-exchange Cross Margining") if the following conditions are
satisfied:

(a) the risk-offsetting positions relate to contracts prescribed by the Clearing House as eligible for inter-exchange cross margining;

(b) the Member ensures that the risk-offsetting positions are carried in Customer Accounts in which the same Customer is the legal and beneficial
owner;

(c) the Member provides for the right of set-off in respect of the Customer's positions with the Clearing House and any other relevant clearing
house in its contractual agreements with that Customer;
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(d) the Member, except for a Bank Trading Member or a General Trading Member that holds a licence specified in Rule 2.4.1(b), continues to
calculate the Counterparty Risk Requirement for each counterparty exposure to the Customer as if margin credit had not been granted;

(e) the Member continues to maintain adequate liquidity facilities (bank lines and cash balances) to fund the gross margin payable to the Clearing
House and any other relevant clearing houses;

(f) the Member imposes a limit on the amount of margin credit granted to the Customer which should not exceed-20%-cfthe Member's:
(i) in the case of a General Trading Member, 20% of the Member’s Free Financial Resources; or

(i) NetLiguid-Capital-in the case of a Bank Trading Member or General Trading Member that holds a licence specified in Rule 2.4.1(b), such
other amount as may be prescribed by the Exchange in respect of Contracts traded on the Exchange;

(g) the Member has proper internal controls and risk management procedures®, to monitor the credit risk and liquidity risk arising from Inter-
exchange Cross Margining. The Exchange reserves the right to impose additional conditions or disallow a Member from offering Inter-exchange
Cross Margining if it is not satisfied with the internal controls and risk management procedures of the Member requesting Inter-exchange Cross
Margining; and

*Refer to Regulatory Notice 3.3.14(g).

(h) the Member notifies the Exchange, prior to offering Inter-exchange Cross Margining to its Customers, that it has complied and will continue to
comply with the conditions set forth herein.

For the avoidance of doubt, Inter-exchange Cross Margining is not allowed for positions carried in Customer Accounts opened with different Members.

3.3.28 Certification by Auditor

The following requirements apply in relation to auditor certification of a Member's accounts:

(a) a Member shall be required to furnish: financiaHinformation
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(i) annual accounts duly audited by an external auditor in the jurisdiction in which that Member is incorporated or registered to the
Exchange;;

(ii) relevant forms in respect of its annual financial audit which it is required to lodge with its Relevant Regulatory Authority, translated into
English and in such form prescribed by its Relevant Regulatory Authority, or as prescribed by the Exchange under Rule 3.3.27; and

(iii) a certificate signed by the external auditor pertaining to the audit conducted by such external auditor, in such form prescribed by the

Relevant Regulatory Authority,

within five (5) months of the end of its financial year or within such longer period as may be permitted in writing by the Exchange.;-tFhe-Member
hal it the information.inthe followine forms:

(b) [deleted]the-externalauditorshallcertify-whether-inits-opinion:

’
ha Meaemberha ompliedwith-the capitaland-financialrea

Chapter 8 Definitions and Interpretation

A
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Acceptable

Government

Securities

Aggregate When used in reference to:—

Resources (a) a Trading Member incorporated in Singapore which has satisfied Rule 2.5.2(b)(i) or Rule 2.5.2(c)(i) by meeting the Base Capital
requirement, means its Financial Resources and Qualifying Letter of Credit less its Total Risk Requirement; and
(b) a Trading Member incorporated outside Singapore which has satisfied Rule 2.5.2(b)(i) or Rule 2.5.2(c)(i) by meeting the Net
Head Office Funds requirement, means its Adjusted Net Head Office Funds and Qualifying Letter of Credit less its Total Risk
Requirement; and
(c) a-BankTFrading

B

Base Capital when used in reference to:—
(@)  aGeneral Trading Member that holds a licence to engage in a Regulated Activity in Singapore, Shat-hasve the meaning

ascribed to it in Regulation 2 of the Financial and Margin Regulations; and
(b)  aGeneral Trading Member that holds a licence specified in Rule 2.4.1(b) or a Bank Trading Member, means its paid-up
ordinary share capital and unappropriated profit or loss.

F

Financial Resources | When-usedinreferenceto—

N
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Net Head Office
Funds

Net Liquid Capital

such-methodology-preseribed-by-the-Exchange-

R

Relevant Regulatory
Authority

Shall mean:

(a) the authority(ies) or regulatory body(ies) that regulate(s) a Trading Member's, its Approved Trader, or its Registered
Representatives' activities in the country where it is carrying on such activities_and from which it has applied for
Membership or registration with the Exchange; and

(b) where the Trading Member, its Approved Traders, or its Registered Representatives are carrying on regulated activities in
Singapore, the MAS;

RRA Financial
Requirement

means all applicable financial requirements (whether relating to capital, liquidity, risk or otherwise) imposed on a Clearing
Member by its Relevant Regulatory Authority.

T

Total Risk
Requirement

Regulation 2 of the SFR
(Financial and Margin Requirements);
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Regulatory Notices

Regulatory Notice 2.5.2(b1) —
deleted]

10
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Regulatory Notice 3.3.17; 3.3.18; 3.3.26; 3.3.27 — Reporting of Account Identity; Reporting of Open Positions; Computations of Financial and Capital
Requirements; Submission of Financial Statements and Other Information to the Exchange

1. Introduction

1.1 This Regulatory Notice sets out the conditions and operational procedures pursuant to Rules 3.3.17, 3.3.18, 3.3.26, and 3.3.27.

12
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2. Electronic Reporting and Submission of Information

2.1 A Member is required to submit the following information, except that in the case of a Bank Trading Member, the following requirements apply only
in respect of the Bank Trading Member's business that is governed by this Rules:

(..)

(c) Rule 3.3.26 : Computations of Financial and Capital Requirements; and Rule 3.3.27 : Submission of Financial Statements and Other Information to the

Exchange

General Trading Members and Bank Trading Members shall submit financial returns in the format that the Exchange prescribes. The financial returns
shall be submitted by the 14th calendar day of each month, or such longer period as the Exchange may allow. Requests for extensions of time shall be
submitted to the Exchange at least three (3) Business Days prior to the due date for submission of the monthly financial returns.

Members shall submit audited financial returns in the forms prescribed herein on an annual basis, pursuant to Rule 3.3.28.

Appendix 2 To Regulatory Notice 3.3.17; 3.3.18; 3.3.26; 3.3.27

General General
General Trading Trading
Trading Member (who 9
. Member
Member is also a e . .
: . (Specified in Frequency Timeline
(Excluding Clearing
- FTR 2.4.1(b)) or
those specified Member of Bank Tradin
i -
in FTR 2.4.1(b)) SGX-DC) —gMember
RBC Financial Returns v v Monthly or | 14th of the month, or as
and Confirmation as prescribed by SGX@
Report

13
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Positions in Non-SGX
Contracts (Form
BCB5A) **=

prescribed
Net Liquid Capital ** ¥+ by SGX
Capital adequacy v Quarterly
reports (Head office or
ultimate parent
holding entity of
BTM)
Credit Facilities *** v Monthly 10th Business Day of the
month.
Reporting of Open v Daily 11.00am on the following
Positions Business Day
(Form BC3A)
Reporting of Account v v Ad Hoc BC4A to be submitted
Identity within three (3) Business Days
(Form BC4A) after a new account has
commenced trading. BC4A for
Trading Member (Individual)
and Trading Representatives
shall be submitted at least one
(1) Business Day before they
commence trading.
Reporting of Large v Daily 3.00pm on the following

Business Day.

* For the purpose of this Appendix 2, “Trading Representatives” are dealers' representatives who are trading for their own account.

**x if separately required in accordance with the Clearing
@ There shall be imposed upon the Member a late fee of $100 for each day that the returns are not submitted within the prescribed time and for which an extension of time has not been granted.

Rules.

Appendix 2A To Regulatory Notice 3.3.17; 3.3.18; 3.3.26; 3.3.27

14
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Type of Submission, where applicable Email Address

L

RBC financial returns

3:2. Daily Trading Turnover *

4.3. Ageing of Settlement and Margin Financing *
54. Borrowings and Trading Turnover *

6.5. Financial Information *

76. Credit Facilities

Bank Liguidity Reports (Form 1 and 2)

8. Bank Capital Adequacy Reports

9. Remote Trading Member Reports

10. US Remote Clearing Member Risk Based Capital

8:11. Reporting of Open Positions (Form BC3A)

9.12. Reporting of Account Identity (Form BC4A)

106-13.  Reporting of Large Positions in Non-SGX Contracts (Form BC5A)
Schedules

Chapter 2 — Access and Membership

Composition Amount which may be Offered by the Exchange, where
Rule Violation Whether the Exchange has Determined the Member, Approved Trader and/or

compositio Registered Representative to be Liable

n may be

Brief Description offered Registered

Rule Member Appr Trader .
of Rule embers pproved Traders Representatives

Chapt

Mandato
ry
minimum
penalty
imposabl

15
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1st 2nd 3rd 1st 2nd 3rd 1st 2nd 3rd e by the
Violat | Violat | Violat Violat @ Violat | Violati Violat Violat | Violat DC
ion ion ion ion ion on ion ion ion

Chapter 2 — Access and Membership

2.5 | Financial Requirements for Members
General Trading
25.2( ). Compound 0- 0- 0-
b) in a. Regulated able $4.00 | $7.00 | 10,0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Activity to comply
g . 0 0 00
with financial
requirements
General Trading
25.2( (. Compound 0- 0- 0-
b1)’ in Rule 2.4.1(b) to able $4.00 | $7.00 | $10.0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
comply with
) X 0 0 00
financial
requirements
Bank Trading $2,00 | $4,00 | $7,00
2.5.2( | Members to comply | Compound 0- 0- 0-
c) |with financial able $4,00 | $7,00 | $10,0 NA. NA. NA. NA- NA NA. NA.
requirements 0 0 00
Member to comply
. - Not
with additional
254 |. ) ; Compound Not Compoundable N.A. N.A. N.A. N.A. N.A. N.A. | $10,000
financial, capital
able
and other
requirements

16
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imposed by the
Exchange or the
Clearing House

Corporate Member

fails to meet or
becomes aware
that it will fail to

meet Net-Liguid

Base -Capital_and

to comply with the $2,00 | $4,00 | $7,00
prescribed Compound 0- 0- 0-
255 calculation of able $4,00 | $7,00 | $10,0 NA. NA. NA. N-A. N-A. NA. N-A.
Financial 0 0 00
Resources
CorporateGeneral
Member to
immediately notify $2.00 | $4.00 | $7.00
256(|MeExehangeof 1 connound | o- | o- | o-
T) m_aterlgl changes to able $4.00 | $7.00 | 10,0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Financial
0 0 00
Resources and
Adjusted Net Head
Office Funds
Corporate General
Trading Member
that holds a licence
specified in Rule 5200 | s4.00 | $7.00
2.4.1(b) to ' ’ '
2564 | ediately notify | COmPound | 0= 0= 1 0= b a I na | nva [ na | na | na N.A
(a) the Exchange if it able $4(,)OO $7(,)OO $Z(L)(()),O

17
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Financial
requirements

2.5.6A
(b)°

General Trading
Member that holds
a licence specified
in Rule 2.4.1(b)
Corporate-Member
to comply with
directions of the
Exchange in
respect of its
business activities

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

N
(6]
(o))
[v9]

Bank Member to

immediately notify

the Exchange if it
fails to meet or

becomes aware
that it will fail to

meet Capital and
Financial

requirements

Compound
able

$2,000 — $4,000

o
|

i
'8

&2
4
o
o

B}

2.5.6B

Bank Trading
Member to comply
with directions of

the Exchange in

respect of its
business activities

Not
Compound

Not Compoundable

able

$10,000

2.5.6(

Corporate Member
to comply with
requirements
described under

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

18
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Regulation 7(3) of
the Financial and
Margin
Requirements,
imposed by the
Exchange.

2.5.6(

Corporate Member
to comply with
directions of the
Exchange on the
submission of
statements or
operation of
business.

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

2.5.6(

General Trading
Member to comply
with the
requirements
described in
Regulation 17(2) of
the Financial and
Margin
Requirements,
imposed by the
Exchange.

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

General Trading
Member to comply
with requirements
relating to
preference shares,

Compound
able

$2,00 | $4,00 | $7,00
0- 0- 0-
$4,00 | $7,00 | $10,0

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.
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unsecured loans &
others
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